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Summary: Our Asset Allocation

Cross Asset Portfolio Model (CAP-M) (*)

We maintain the same overall defensive
positioning in risk assets from last month. Our
top-down climate indicator is still very negative.

In our hedge portfolio, we overweight short
duration EZgov. bonds and hold IG bonds as an
underweight.

We have reducedur exposurdo USD bonds.
In our Risk portfolio we staynderweightin
European, EM and JP equities while holding High

Risk credits andlS equitiesn Neutral positions.

OurCross Assd®ortfolio Model is implemented
in our CARM fund. See alsdittps://c-a-p.dk/our-fund

Cash -

Hedge Portfolio e
Eurozone Core Gvt. bonds ]

US/German 10Y+ Gvt. bonds
Short USD Gvt. bonds

Eurozone IG Corporate bonds
Risk -Off Portfolio

Risk Portfolio

High Yield Bonds

EM Debt

Core Equities (EUR based)
European Equities - Large cap

US Equities - Large cap
EM Equities

JP Equities

Risk-on Portfolio

N +

Previous Position

- Current Position

(*) () Underweight positions: -25%, <10%
(+) Overweight positions : >+10%, >+25%
(N) Neutral position 5%, < +5%


https://c-a-p.dk/our-fund/
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US Equities
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US Equities

Asset Class Detalils

11-May -1m -3m -1y ytd

Performance Change in %/ levels
Total return 5803 14.3% -13.4% -1.5% -11.59
Trend EPS Growth -7.2% -1.3% 1.4% 5.2% 1.5%
Fwd EPS rev 3 mth-185% -8.1% 0.4% 1.7% -0.6%
Valuation to Trend 95.8 947 109.2 92.6 92.2
DREX Score (*) Change in points

Macro 15 08 24 -23 -26

Valuation 0.0 -1.0 0.0 0.0 0.0

Earnings -1.5 05 -35 -35 -35

Position 0.0 1.0 -1.0 -10 -2.0

Total -1.0 04 -23 -23 27
(*) DynamicReturn_EXpectations Index. Scale: -2 to +2
Risk Profile(*)

Ann. Standard Deviatior 19.4%

Ann. Sharpe Ratio 0.28

Maximum Drawdown 63.5%

Monthly Value at Risk (95%) -8.3%

Monthly Expected Shortfall (95%) -10.3%

Bond Correlation -0.20

Stock Correlation 0.84

Balance Correlation 0.81

(*) Based on weekly data since 1997
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S&P500
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European Equities
MSCI Europe (EUR)
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European Equities

Asset Class Detalils

11-May -1m

-3m

-1Y ytd

Performance
Total return

Trend EPS Growth-14.1% -3.1%
Fwd EPS rev 3 mth-18.9% -3.2%
Valuation to Trend 85.3

DREX Score (*)
Macro
Valuation
Earnings
Position
Total

222

-2.0
0.0
-2.0
0.0
-1.8

80.9

20

-1.0
0.0
0.0

-0.4

Change in % /levels
8.9% -17.4%

-19.29

-1.5%
-0.7%
83.5

28
0.0
0.0

-2.0

2.3

0.0%

-0.9% 5.6%

0.0% 0.9%

84.7 83.6
Change in points

22 28

0.0 0.0

-20 -1.0

1.0 0.0

-24 -24

(*) DynamicReturn_EXpectations Input.

Scale: -2 to +2

Risk Profile(*)

Ann. Standard Deviatior

Ann. Sharpe Ratio

Maximum Drawdown
Monthly Value at Risk (95%)
Monthly Expected Shortfall (95%)

Bond Correlation
Stock Correlation

Balance Correlation

18.5%
0.15
57.8%
-8.1%
-11.1%
-0.29
0.82
0.79

(*) Based on weekly data since 1997



European Equities

e Momentum/Min Vol are still
factor-investing winners !
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CAP

MSCI Europe - 2 -

S
~
~
~
~,
~
~
~
~
~
~
~
~
~.
~.
~.
~
~
~
~
~
~
~
~
~.
~
~
~
~
~
~
~
~

Earnings expectations IBES (#)
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EM Equities
MSCI Emerging Markets

2800 ‘
2600 i
2400 :
2200 20
2000 -40 :
1800 -60 E .60
06 08 10 12 14 16 18 20
s MISC| EM Total return index (USD) 12m% chg MSCI EM Trend Earnings CAP
Pr— « MSCI EM - CAP Total DREX Score (RH Scal... e 3M% an chg MSCI EM Fwd Earnings IBES
14 1.8 115 115
110 110
105 105
12 100 100
95 95
90 90
85 85
10
80 80
17 18 19 20 16 18 20
——— MSCI EM Forw PE (IBES) S~ MSCI EM Valuation to trend (CAP)
.......... MSCI EM Price/Book (RH Scale) ....eeae Trend valuation - five legs - 20Y

Source: Refinitiv Datastream, C.A.P

Emerging Equities

Asset Class Dete

12-May -Im -3m -ly yud

Performance Change in %/ levels
Total return 2127 10.4% -15.6%-12.7% -17.69
Trend EPS Growth -15.0% -11.2% -6.5% -7.0% -9.6%
Fwd EPS rev 3 mth  -17.0% -10.6% 1.5% -2.2% 2.0%
Valuation to Trend 94.2 91.2 98.9 92.7 927
DREX Score (*) Change in points

Macro 16 00 -29 -22 -32

Valuation 0.0 0.0 0.0 0.0 0.0

Earnings -1.5 0.0 -3.0 -20 -2.0

Position 0.0 0.0 0.0 00 -1.0

Total -1.6 0.0 -29 2.2 -3.2
(*) DynamicReturn_EXpectations Input. Scale: -2 to +2

Risk Profile(*)
Ann. Standard Deviation
Ann. Sharpe Ratio
Maximum Drawdown
Monthly Value at Risk (95%
Monthly Expected Shortfall (95%)
Bond Correlation
Stock Correlation
Balance Correlation

22.9%
0.16
60.2%
-9.6%
-15.1%
-0.2
0.78
0.77

(*) Based on weekly data since 1997
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Emerging Equities
MSCI Emerging Markets - 2 -
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Asset Class Details
Japanese Equities

11-May -1m -3m -1y ytd
Performance Change in %/levels
Total return 1431 8.0% -15.0%-11.5%-17.49
1900 40 Trend EPS Growth-14.0% -8.2% -8.9% -1.2% -8.6%
1800 4 Fwd EPS rev 3 mth-13.1% -4.4% -0.9% -1.3% -2.3%
xS A it 20 Valuation to Trend 85.6 846 919 845 844
1700 Lot A FoLga T e DREX Score (*) Change in points
1600 g o o Macro 20 01 27 21 -2
1500 w0 Sl Valuation 1.0 00 10 10 10
1400 20 ", f R . Earnings 20  -1.0 -10 -30 -20
1300 ¥ Position 0.0 00 10 00 00
H Total -1.5 -0.6 -14  -19 -1.8
1200 -40 16 18 20 -40 (*) DynamicReturn_EXpectations Input. Scale: -2 to +2
Topix Total return index (EUR) 12m% chg Topix Trend Earnings CAP Risk Profile(*)
PR « Topix - CAP Total DREX Score (RH Scale) e 3M% an chg Topix Fwd Earnings IBES Ann. Standard Deviatior 20.6%
Ann. Sharpe Ratio -0.02
16 110
105 Maximum Drawdown 65.5%
100 Monthly Value at Risk (95%) -8.3%
14 95 Monthly Expected Shortfall (95%) -10.7%
90 Bond Correlation -0.08
12 35 Stock Correlation 0.49
20 Balance Correlation 0.47
10 75 (*) Based on weekly data since 1997.
17 18 19 20 16 18 20
Topix Forw PE (IBES) S~ Topix Valuation to trend (CAP)
.......... Topix Price/Book (RH Scale) ......a. Trend valuation - five legs - 20Y

Source: Refinitiv Datastream, C.A.P
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Japanese Equities - 2 -

Metals & Oil prices (#)
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Global High Yield
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A gap Asset Class Details
Global High Yield (USD/EUR) d
ue to 11-May -Im -3m -ly ytd
policy Performance Change in %/ basis points
14 e Total return 1146 3.1% -10.0% -4.5% -9.3%
12 Su ppOft ™12 Rate Avg. 828 -126 308 238 319
[ Carry 795 69 385 373 410
10 ' i0 Spread(bps) 835 -57 416 392 424
o A DREX Score (*) ~____ Changeinpoints
S S Macro -1.7 -04 -23 32 -31
6 6 Valuation 1.0 0.0 2.0 2.0 2.0
Carry-R . -1. . . .
4 4 y oll 1.0 1.0 3.0 3.0 3.0
! Position -2.0 -1.0 -4.0 -40 -3.0
900 1.5 2 2 Total -1.0f -07 -13 -17 -13
17 18 19 20 - B
10 12 14 16 18 20 (*) DynamicReturn_EXpectations Input
m=em Global High Yield - Total return (EUR) Global High Yield Spread - CAP Fair Value : TP
[rS— o HY - CAP Total DREX Score (RH Scale) === Global High Yield Spread (US/EU 5Y) Risk Proflle( )
Ann. Standard Deviation 11.2%
15 15 Ann. Sharpe Ratio 0.35
] 20 .
1500 Maximum Drawdown 34.5%
10 10 15 Monthly Value at Risk (95% -4.8%
1000 Monthly Expected Shortfall (95%) -6.9%
. - 10 ‘ | Bond Correlation -0.04
Lou, : . H | ‘ ‘ il “ | Stock Correlation 0.26
St - 2 Balance Correlation 0.25
0 0 0 “N'"""ml 0 (*) Based on weekly data since 1997
s 8 & & I 2 2 & 06 08 10 12 14 16 18 20
S~ Speculative grade default rate - Expectation —— HY avg. yield - i
....... Speculative grade default rate - Actual lilililyl Global HY carry (bps) Carry RO" and Valuatlon have
Source: Refinitiv Datastream, C.A.p  DOth been rnforcedas positive
Now, Default rate expectations are performance drivers

the highest since GFC
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Global High Yield (USD/EUR) -2 -
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Emerging Market Debt
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EMD (Hard Ccy) looks better than EM equities.

EMD has turned into
an attractive asset in
our risk asset case!
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= EMD Hard ccy. yield spread vs Gov.bonds
«— = EMD hard ccy yield

Source: Refinitiv Datastream, C.A.P

EMD hard ccy has outperformed HY.

Emerging Debt (Harckcy)

Asset Class Details

11-May -1Im -3m -1y ytd
Performance Change in % / basis points
Total return 4125  1.4% -7.4% 1.0% -5.5%
Rate Avg. 5.64 -76 199 105 176
Carry 531.3 -19 276 241 267
Spread(bps) 2.64 -50 109 133 143
DREX Score (*) Change in points
Macro 01 05 -03 01 01 |
Valuation 1.0 00 10 10 1.0
Carry-Roll 1.0 00 30 20 30
Position -2.0 -10 -3.0 -40 -20
Total 0.1 0.0 01 -0.2 0.6
(*) DynamicReturn_EXpectations Input
Risk Profile(*) | o
Ann. Standard Deviation 4.6%
Ann. Sharpe Ratio 0.87
Maximum Drawdow 21.7%
Monthly Value at Risk (95%) -1.7%
Monthly Expected Shortfalll (95%) -4.0%
Bond Correlation 0.12
Stock Correlation 0.16
Balance Correlation 0.18
(*) Based on weekly data since 1997
As Supportive as for HY




Emerging Debt (Harcky)
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Emerging Debt Market - 2 -
Hard ccy

Metals prices (CRB) (##)
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Source: Refinitiv Datastream, C.A.P 15
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Investment Grade Fixed Income (Euro)

|G Corporate rate risk

Asset Class Dete

11-May -Im -3m

-ly  yid

Performance Change in % / basis points
Total return  286.4 1.8% -2.8% 0.6% -1.8%
Spread to 3mth/ 5y Gov RateAvg. 071 -35 54 4 37
245 600 Real Rate  -0.08 -35 109 59 98
A 500 Spread(bps) 068 -22 79 103 86
240 i DREX Score (*) Change in points
735 i " 400 Macro 06 08 -04 -05 -0.4
il & 300 Valuation 10 -10 10 10 10
230 l,vl \"\',\l.“,' '\\‘ , Ii 200 Carry-Roll -1.0 /-20 10 00 1.0
! N 2k T AW Position -10/ 00 -1.0 -30 00
225 ’ el M el 100
Al Total 02/ -03 -02 -13 02
220 0 (*)_DynamicReturn_ EXpelctations Index

06 08 10 12 14 16 18 20

IG (Euro) Carry-Roll (Bps)

Risk Profile(*)

s |G (Euro) - Total return (EUR)

o---—-@1G (Euro) - CAP Total DREX Score (RH Scale) — — = IG (EURO) Spread to Gov. (Bps) Ann. Standard Deviation 3.2%
Real rate Spread to 5y Swap Ann. Sharpg Ratio 0.52
8 Maximu rawdow! 6.6%
Monthly Malue at Risk (95¢ -1.2%
6 Monthly Expected Shortfall (95%) -1.6%
4 Bond/Correlation 0.62
Stogk Correlation 0.10
2 Bglance Correlation 0.19
(*) Based on weekly data since 1997
0
L ¥ 9 o4 ¥ v x 9 06 08 10 12 14 16 18 20

S~ |G (Euro) - Real rate (Macro model)
..... IG (Euro) - Real rate 18mth MAV

«— |G Corp (EUR BBB)
== == = |G Corp (USD Aaa)

S~ |G Corp (EUR)
IG Corp (USD Baa)

Valuation & Carry support is
quickly eroding.

Source: Refinitiv Datastream, C.A.P
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|G Corporate rate risk

Will central bank support spread to bank

Investment Grade Fixed Income (Euro) - 2 - credit conditions anytime soon?
Eurozone PMI . -
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Asset Class Details
Germany 10Y Bund (EUR) 11-May -Im -3m -1y yt
Performance Change in % / basis points
Total return 68543 1.4% 1.3% 6.4% 3.4%
700 4 Ra'te Avg. -0.59 -15 -12 -61  -33
. Fair valuerate 0.71 -3 8 7 5
680 ';' \‘ Carry-Roll (bps) -51 -27 -39 -82 -56.4
660 /‘-ﬁ""‘f" v 2 DREX Score () . Change inpoints
% Macro 1.3 01 17 13 14
640 ‘..,"‘LJ‘“,\’,\\\ 0 Valuation 00 00 00 00 00
S Carry-Roll -1.0 00 00 00 00
620 A "t .
-2 B Ui N Position 20 00 20 00 40
600 ' Total 13 01 20 07 30
580 4 4 (*) DynamicReturn_EXpectations Input
06 08 10 12 14 16 18 20 Risk Profile(*)
s 10Y GE Bund - Total return (EUR) EU Inflation Expectations (CAP) Ann. Standard Deviatic 5.7%
PR o 10Y GE Bund - CAP Total DREX Score (RH Scale) ==== 10Y GE - Real expected rate Ann. Sharpe Ratio 0.48
Maximum Drawdown 10.4%
AN 8 8 Monthly Value at Risk (95%) -2.0%
6 S 6
/ 6 6 Monthly Expected Shortfall (95%) -2.6%
# .
4 4 4 4 Bond Correlation 1.00
Stock Correlation -0.24
2 2 2 2 .
” Balance Correlation -0.14
0 0 0 .|.|lI.|..J|I||"|||||I|I|I||||||||||| 0 (*) Based on weekly data since 1997 in EUR
-2 -2 -2 -2
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Source: Refinitiv Datastream, C.A.P
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Germany 10Y Bund (EUR) - Macro support factors
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