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CAP | 1. CrossAsset Allocation
We maintain the overall defensive positioning in risk assets from recent

months. Our topdown climate indicator was briefly neutral but has : N "

returned to a negative score (page 35). Noticeable factors behind this: Hedge Portfolio

Cash
a) A new round of weakness for global GDP (page 29+34) Eurorone Core Gui. bonds
b) A solid negative reading for our output gap filter (page 34) S German 10V Gt bonds —

Short USD Gvt. bonds ]
In consequence, we stick to an underweight position for our Risk portfolio =~ @ o
and an overweight position for our Hedge portfolio. Risk Portfolio —

High Yield Bonds e
In our Hedge portfolipwe overweight cash, IG Bonds and short maturity EM Debt —
EuroGov.bondswhile underweighting both long duration and USD Core Equites (%) 7
denominated Core fixed income. During summer we have reduced our USD ..., cquites - Large cap 7
weight from Neutral to now Underweight. US Equites - Large cap —

EM Equities [ ]
In our Risk portfolio, we have reduced our position in HY bonds from  Equites o
Neutral to now Underweight. We stay underweight of European and JP _ -
equities. We remain more positive on EM Credits, EM Equities and US
equities. For all three asset classes we maintain Neutral positions. Our B .t osicon
CrossAsset Portfolio model is implemented in our fund CAM. (*) () Underweight positions: -25%, <L0%

(+) Overweight positions : >+10%, >+25%
(N) Neutral position 5%, < +5%

See further: https://c-a-p.dk/our-fund/ () Sector and factor portfolio
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US Equities
S&P500
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US Equities

Asset Class Details

19-Aug -Im -3m -1y vyt
Performance Change in % / levels
Total return 6960  5.3% 15.3% 19.6% 6.2%
Trend EPS Growth-10.7% -12.2% -9.0% 0.7% 1.7%
Fwd EPSrev3 mth82%  0.1% -20.8% 0.8% -0.6%

Valuation to Trend 119.9
DREX Score (*)

1125 102.4 116.7 116.4
Change in points

Macro 12 00 19 11 of
Valuation 1.0 10 -10 -10 -1.0
Earnings -1.0 1.0 1.0 -1.0 -20
Position 2.0 00 20 30 00
Total 0.8 00 14 08 -05

(*) DynamicReturn_EXpectations Index. Scale: -2 to +2

Risk Profile(*)

Ann. Standard Deviatior 19.4%
Ann. Sharpe Ratio 0.28
Maximum Drawdown 63.5%
Monthly Value at Risk (95%) -8.3%
Monthly Expected Shortfall (95¢ -10.3%
Bond Correlation -0.20
Stock Correlation 0.84
Balance Correlation 0.81

(*) Based on weekly data since 1997
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US Equities - 2-

S&P500
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European Equities
MSCI Europe (EUR)
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Asset Class Detalils

European Equities

19-Aug -1m -3m  -1Y  yd

Performance Change in %/ levels
Total return 243 -1.4% 12.1% 0.0% -11.59
Trend EPS Growth-26.9% -25.6% -19.6% 0.7% -1.5%
Fwd EPS rev 3 mth-6.1% -11.5% -25.6% 0.3% -0.7%
Valuation to Trend 93.9 90.7 87.7 922 92.1
DREX Score (*) Change in points

Macro 12 07 25 17 0§

Valuation 0.0 -1.0 0.0 0.0 0.0

Earnings -1.0 1.0 1.0 -1.0 0.0

Position 1.0 0.0 2.0 3.0 -1.0

Total 0.1 0.6 1.9 1.1 -0.8
(*) DynamicReturn_EXpectations Input. Scale: -2 to +2
Risk Profile(*)

Ann. Standard Deviatior 18.5%

Ann. Sharpe Ratio 0.15

Maximum Drawdown 57.8%

Monthly Value at Risk (95%) -8.1%

Monthly Expected Shortfall (95% -11.1%

Bond Correlation -0.29

Stock Correlation 0.82

Balance Correlation 0.79

(*) Based on weekly data since 1997
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MSCI Europe - 2 -

Earnings expectations IBES (#)
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EM Equities
MSCI Emerging Markets
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Emerging Equities

Asset Class Dete

19-Aug -Im -3m -1y ytd
Performance Change in %/ levels
Total return 2568 3.8% 22.7% 15.7% -0.5%
Trend EPS Growth  -18.6% -19.1% -17.7% -8.2% -9.6%
Fwd EPS rev 3 mth 1.5% -3.3% -16.0% -2.4% 2.0%
Valuation to Trend 88.7 105.8 959 87.3 87.]
DREX Score (*) Change in points
Macro 20 02 24 18 12
Valuation 1.0 1.0 1.0 1.0 1.0
Earnings -1.0 1.0 1.0 0.0 0.0
Position 0.0 -1.0 0.0 20 -1.0
Total 1.3 0.1 2.0 1.8 0.6

(*) DynamicReturn_EXpectations Input.

Scale: -2 to +2

Risk Profile(*)
Ann. Standard Deviation
Ann. Sharpe Ratio
Maximum Drawdown
Monthly Value at Risk (95%
Monthly Expected Shortfall (95%)
Bond Correlation
Stock Correlation

Balance Correlation

22.9%
0.16
60.2%
-9.6%
-15.1%
-0.2
0.78
0.77

(*) Based on weekly data since 1997



Emerging Equities

CAP

MSCI Emerging Markets - 2 -

Earnings expectations IBES (#)

105 e 115 Liquidity (##)
. ‘-._'.\." R ...-¢-.f~.'cnnllso§.s0~./'-~l “‘ A
100 AL a ;
L ) .
95 wfon,, \ 105 oz R et
i ' LSRN PN \ /
™Y 1 100 - NPT i) ’ i 1
90 l"”v“rh-r‘ qn, \‘ . '“"I“‘ ,/""4' ‘\‘ , J] “‘ 'l" / " 1Y
l: 1 g 95 Vi, II v v’ : l' -0
85 X 14 \‘:V\,\‘ gy ! 1 .5
e 90 Yo b
80 \ il M -1.0
q“l - 85 ‘| ! '
75 80 i 15
..... S&P500 & - - MSCIEMG Global Liquidity Indica... === Rebase MSCI EM - Total ...
120 China PMI (#) 55 160 Sectors 160
110 e -, o 140 140
S i S%n o~ 750
Yol NI A 120 120
100 w5 L it
res . e i, A “ '," i 45 100 100
“ _,.,\.r\ ) 1 ‘ i . ’1
90 ’ AR 80 80
yid
i 40
80 gl 60 60

09'18 12'18 03'19 06'19 09'19 12'19 03 '20 06 20

R Rebase MSCI EM - Total return (USD) to 100 : -2Y
_____ China Manufacturing PMI (Caixin) (RH Scale)

09'18 12'18 03'19 06'19 09'19 12'19 03 '20 06 20

— T . MISCI EM
.......... Consumer Disc. Industrials

Source: Refinitiv Datastream, C.A.P 9



Japan Equities

ALLOCATION
PARTNER

CAP

Asset Class Details

Japanese Equities
P q 19-Aug -Im -3m -1y ytd
Performance Change in % / levels
Total return 1623 3.1% 11.7% 9.3% -6.3%
Trend EPS Growth -28.8% -26.6% -17.6% -6.3% -8.6%]
1900 . 40 Fwd EPS rev 3 mth-11.1% -15.5% -13.3% -2.1% -2.3%
1800 Fh AR ey 20 Valuation to Trend 96.1 97.2 886 951 949
1700 s %, ™ i ey s DREX Score (*) ____ Changeinpoints
1600 N B Macro 2.0 08 38 34 19
S T i g0 Valuation 00 00 -10 -10 00
1500 1 20 Earnings 2.0 00 00 -1.0 -10
1400 20 Vi Position 1.0 00 00 30 10
1300 % .60 Total 0.8 04 20 24 07
1200 ) -40 80 (*) DynamicReturn_EXpectations Input. Scale: -2 to +2
17 18 19 20 16 18 20 _ :
Risk Profile(*)
Topix Total return index (EUR) 12m% chg Topix Trend Earnings CAP Ann. Standard Deviatior 20.6%
PR « Topix - CAP Total DREX Score (RH Scale) e 3M% an chg Topix Fwd Earnings IBES )
Ann. Sharpe Ratio -0.02
18 110 Maximum Drawdown 65.5%
105 Monthly Value at Risk (95%) -8.3%
16 100 Monthly Expected Shortfall (95%) -10.7%
14 95 Bond Correlation -0.08
90 Stock Correlation 0.49
12 85 Balance Correlation 0.47
80 (*) Based on weekly data since 1997.
10 75
17 18 19 20 16 18 20
Topix Forw PE (IBES) S~ Topix Valuation to trend (CAP)
.......... Topix Price/Book (RH Scale) «.eene Trend valuation - five legs - 20Y

Source: Refinitiv Datastream, C.A.P

10



COPENHAGEN
ALLOCATION
PARTNER

CAP

Japanese Equities - 2 -

Metals & Oil prices (#)
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Global High Yield (USD/EUR)
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Global High Yield

Asset Class Detalls

17-Aug -Im -3m -ly ytd

Performance Change in % / basis points
Total return 11955 -0.6% 1.3% -1.1% -5.4%
Rate Avg. 5.3 -96  -223 -55 21
Carry 526 -94 -204 81 141
Spread(bps) 5.16 -136 -311 33 105

DREX Score (*) Change in points
Macro 01 01 18 02 -14
Valuation 0.0 0.0 -1.0 1.0 1.0
Carry-Roll -1.0 0.0 -20 00 1.0
Position 2.0 0.0 3.0 0.0 1.0
Total 0.4 0.1 1.1 0.2 0.1

(*) DynamicReturn_EXpectations Input

Risk Profile(*)

Ann. Standard Deviation 11.2%
Ann. Sharpe Ratio 0.35
Maximum Drawdown 34.5%
Monthly Value at Risk (95% -4.8%
Monthly Expected Shortfall (95%) -6.9%
Bond Correlation -0.04
Stock Correlation 0.26
Balance Correlation 0.25

(*) Based on weekly data since 1997
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Global High Yield (USD/EUR) - 2 -
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Hard ccy
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Emerging Debt (Harckcy)

Asset Class Details

17-Aug -Im -3m -1y ytd

Performance Change in % / basis points
Total return 4243 -1.3% 0.4% 0.7% -2.8%
Rate Avg. 3.73 -53  -157 -43  -15
Carry 3699 -51 -137 94 105

Spread(bps) 1.57 43 -66 -12 36
DREX Score (*)

Change in points
Macro 1.3 03 12 24

1.3
Valuation 0.0 00 -10 00 0.0
Carry-Roll -1.0 00 -20 1.0 1.0
Position 2.0 0.0 3.0 0.0 2.0
Total 1.0 0.2 0.7 1.6 1.6

(*) DynamicReturn_EXpectations Input

Risk Profile(*)

Ann. Standard Deviation 4.6%
Ann. Sharpe Ratio 0.87
Maximum Drawdown 21.7%
Monthly Value at Risk (95%) -1.7%
Monthly Expected Shortfall (95%) -4.0%
Bond Correlation 0.12
Stock Correlation 0.16
Balance Correlation 0.18

(*) Based on weekly data since 1997



Emerging Debt (Harcky)
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Emerging Debt Market - 2 -
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Investment Grade Fixed Income (Euro)
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|G Corporate rate risk

Asset Class Dete

19-Jun -Im -3m -1y ytd

Performance Change in % / basis points
Total return 289.7 15% 1.0% 0.9% -0.7%
Rate Avg. 0.49 -27 -17 -7 15

Real Rate -0.08 42 105 64 98
Spread(bps) 0.44 -29 12 52 62

DREX Score (*) Change in points
Macro 12 07 14 07 01
Valuation 1.0 00 10 10 10
Carry-Roll -20 -10 00 -10 0.
Position -1.0 00 -10 -3.0 0.0
Total -0.3 -03 04 -09 01

(*)_DynamicReturn_ EXpectations Index

Risk Profile(*)

Ann. Standard Deviation 3.2%
Ann. Sharpe Ratio 0.52
Maximum Drawdowi 6.6%
Monthly Value at Risk (95¢ -1.2%
Monthly Expected Shortfall (95%) -1.6%
Bond Correlation 0.62
Stock Correlation 0.10
Balance Correlation 0.19

(*) Based on weekly data since 1997
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|G Corporate rate risk
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Investment Grade Fixed Income (Euro) - 2 -
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Germany 10Y Bund (EUR)
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Eurozone Core Long Gov bong

Asset Class Detalils

18-Aug -Im -3m -ly ytd
Performance Change in % / basis points
Total return  675.23 -0.4% -0.9% -2.4% 1.9%]
Rate Avg. -0.45 3 7 23 -19
Fair value rate -0.16 8 -75  -65 -82
Carry-Roll (bps) -6 9 36 15 -11.5
DREX Score (*) Change in points
Macro 201 03 -13 20 00
Valuation 0.0 -1.0 0.0 1.0 0.0
Carry-Roll -1.0 00 00 00 00
Position -1.0 -10 -30 -20 1.0
Total -0.6 -04 -18 -08 1.2

(*) DynamicReturn_EXpectations Input

Risk Profile(*)

Ann. Standard Deviatic 5.7%
Ann. Sharpe Ratio 0.48
Maximum Drawdown 10.4%
Monthly Value at Risk (95%) -2.0%
Monthly Expected Shortfall (95%) -2.6%
Bond Correlation 1.00
Stock Correlation -0.24
Balance Correlation -0.14

(*) Based on weekly data since 1997 in EUR
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