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Cross-Asset Allocation

(*) (-)  Underweight positions:  <-25%, <-10% 
(+) Overweight positions  :   >+10%, >+25%
(N) Neutral position           : > -5%, < +5%

(**) Sector and factor portfolio

We maintain the overall defensive positioning in risk assets from recent 
months. Our top-down climate indicator has moved further into negative 
territory(page 39). Notable factors behind this include:

a) A new round of weakness for global GDP (page  33+38)
b) A pronounced negative reading for our output gap filter (page 38)

In consequence, we stick to an underweight position for our Risk portfolio 
and an overweight position for our Hedge portfolio. 

In our Hedge portfolio, we overweight cash, IG Bonds, short maturity Euro 
Gov.bondsand Risk-Off FX (Read: JPY). We have lifted our position in long 
duration government bonds (Read: EU Core Fixed Income) to Neutral but 
kept USD denominated Core fixed income in underweight. Furthermore, we 
maintain an underweight position in US Dollars.

In our Risk portfolio, we have reduced our position in EMD bonds from 
Neutral to now Underweight but kept a Neutral weight in EM equities. We 
stay underweight of HY, and European and JP equities. As a further 
defensive move, we have cut our weight in US equities from Neutral to 
Underweight. Our Cross-Asset Portfolio model is implemented in our fund 
CAP-M. See further: https://c-a-p.dk/our-fund/
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US Equities

Asset Class Details

21-Sep -1m -3m -1y ytd

Performance
Total return 6690 -3.9% 4.9% 10.3% 2.1%

Trend EPS Growth -9.5% -10.7% -9.1% 0.5% 1.7%

Fwd EPS rev 3 mth 9.0% 8.1% -17.1% 1.0% -0.6%

Valuation to Trend 119.1 120.2 106.2 115.8 115.5

DREX Score (*)
Macro 0.7 -0.5 0.2 -0.2 0.3

Valuation -1.0 -1.0 0.0 -1.0 -1.0

Earnings -1.0 0.0 1.0 -1.0 -2.0

Position 0.0 -2.0 0.0 -2.0 -2.0

Total 0.6 -0.2 1.0 -0.4 -0.7

(*) Dynamic Return EXpectations Index.               Scale: -2 to +2

Risk Profile(*)

Ann. Standard Deviation 19.4%

Ann. Sharpe Ratio 0.28

Maximum Drawdown 63.5%

Monthly Value at Risk (95%) -8.3%

Monthly Expected Shortfall (95%) -10.3%

Bond Correlation -0.20

Stock Correlation 0.84

Balance Correlation 0.81

(*) Based on weekly data since 1997

CAP-M weighting in portfolio

SAA 16.3%

DAA 17.8%  

Change in % / levels

Change in points
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US Equities
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European Equities

Asset Class Details

21-Sep -1m -3m -1Y ytd

Performance
Total return 236 -2.8% 1.1% 0.0% -14.0%

Trend EPS Growth -26.6% -26.9% -22.9% 1.7% -1.5%

Fwd EPS rev 3 mth 3.5% -6.1% -25.9% 1.1% -0.7%

Valuation to Trend 92.9 95.1 91.9 91.2 91.1

DREX Score (*)
Macro 0.9 -0.4 2.2 1.4 0.1

Valuation 0.0 -1.0 0.0 0.0 0.0

Earnings -1.0 0.0 1.0 -1.0 0.0

Position 0.0 -1.0 0.0 -2.0 -2.0

Total 0.0 -0.1 1.1 -0.6 -0.9

(*) Dynamic Return EXpectations Input.                  Scale: -2 to +2

Risk Profile(*)

Ann. Standard Deviation 18.5%

Ann. Sharpe Ratio 0.15

Maximum Drawdown 57.8%

Monthly Value at Risk (95%) -8.1%

Monthly Expected Shortfall (95%) -11.1%

Bond Correlation -0.29

Stock Correlation 0.82

Balance Correlation 0.79

(*) Based on weekly data since 1997

CAP-M weighting in portfolio

SAA 5.2%

DAA 6.9%  

Change in % / levels

Change in points
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European Equities
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Emerging Equities

Asset Class Details

21-Sep -1m -3m -1y ytd

Performance
Total return 2556 -0.5% 11.3% 8.6% -0.9%

Trend EPS Growth -14.0% -18.6% -16.6% -9.7% -9.6%

Fwd EPS rev 3 mth 5.5% 1.4% -12.6% -2.1% 2.0%

Valuation to Trend 87.4 107.4 102.9 86.0 85.9

DREX Score (*)
Macro 1.6 -0.4 1.8 1.0 0.7

Valuation 1.0 1.0 1.0 1.0 1.0

Earnings -1.0 0.0 1.0 0.0 0.0

Position 0.0 0.0 -1.0 -1.0 -1.0

Total 0.9 -0.3 1.4 0.5 0.3

(*) Dynamic Return EXpectations Input.                        Scale: -2 to +2

Risk Profile(*)

Ann. Standard Deviation 22.9%

Ann. Sharpe Ratio 0.16

Maximum Drawdown 60.2%

Monthly Value at Risk (95%) -9.6%

Monthly Expected Shortfall (95%) -15.1%

Bond Correlation -0.2

Stock Correlation 0.78

Balance Correlation 0.77

(*) Based on weekly data since 1997

CAP-M weighting in portfolio

SAA 6.5%

DAA 5.5%  

Change in % / levels

Change in points
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Emerging Equities
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Japan Equities

Asset Class Details

21-Sep -1m -3m -1y ytd

Performance
Total return 1597 -1.6% 1.7% -0.8% -7.8%

Trend EPS Growth -28.4% -28.8% -22.1% -7.1% -8.6%

Fwd EPS rev 3 mth -0.5% -11.4% -18.0% -1.3% -2.3%

Valuation to Trend 100.3 98.1 98.1 99.2 99.1

DREX Score (*)
Macro 1.8 -0.2 2.7 3.4 1.8

Valuation 0.0 0.0 0.0 -1.0 0.0

Earnings -1.0 1.0 1.0 0.0 0.0

Position 0.0 -1.0 -1.0 -2.0 0.0

Total 0.7 -0.1 1.6 1.2 0.6

(*) Dynamic Return EXpectations Input.                  Scale: -2 to +2

Risk Profile(*)

Ann. Standard Deviation 20.6%

Ann. Sharpe Ratio -0.02

Maximum Drawdown 65.5%

Monthly Value at Risk (95%) -8.3%

Monthly Expected Shortfall (95%) -10.7%

Bond Correlation -0.08

Stock Correlation 0.49

Balance Correlation 0.47

(*) Based on weekly data since 1997.              

CAP-M weighting in portfolio

SAA 0.0%

DAA 0.2%  

Change in % / levels

Change in points
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Japan Equities
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Global High Yield

Asset Class Details

21-Sep -1m -3m -1y ytd

Performance
Total return 1196.2 0.1% -1.5% -3.7% -5.3%

Rate Avg. 5.3 0 -92 -7 21

Carry 530 4 -81 130 145

Spread(bps) 5.37 21 -87 100 126

DREX Score (*)
Macro 0.4 0.3 1.3 0.7 -1.1

Valuation 0.0 0.0 0.0 1.0 1.0

Carry-Roll -1.0 0.0 0.0 1.0 1.0

Position 2.0 0.0 0.0 0.0 1.0

Total 0.5 0.1 0.5 0.6 0.2

(*) Dynamic Return EXpectations Input

Risk Profile(*)

Ann. Standard Deviation 11.2%

Ann. Sharpe Ratio 0.35

Maximum Drawdown 34.5%

Monthly Value at Risk (95%) -4.8%

Monthly Expected Shortfall (95%) -6.9%

Bond Correlation -0.04

Stock Correlation 0.26

Balance Correlation 0.25

(*) Based on weekly data since 1997

CAP-M weighting in portfolio

SAA 9.1%

DAA 8.2%  

Change in % / basis points

Change in points
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Global High Yield
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Emerging Debt (Hard ccy)

Asset Class Details

21-Sep -1m -3m -1y ytd

Performance
Total return 424.7 0.1% -1.2% -1.2% -2.7%

Rate Avg. 3.66 -7 -71 -40 -22

Carry 365.9 -4 -60 97 101

Spread(bps) 1.64 7 -21 33 43

DREX Score (*)
Macro 0.2 -1.1 -0.5 0.8 0.2

Valuation 0.0 0.0 0.0 0.0 0.0

Carry-Roll -1.0 0.0 0.0 1.0 1.0

Position 2.0 0.0 0.0 0.0 2.0

Total 0.4 -0.6 -0.3 0.7 0.9

(*) Dynamic Return EXpectations Input

Risk Profile(*)

Ann. Standard Deviation 4.6%

Ann. Sharpe Ratio 0.87

Maximum Drawdown 21.7%

Monthly Value at Risk (95%) -1.7%

Monthly Expected Shortfall (95%) -4.0%

Bond Correlation 0.12

Stock Correlation 0.16

Balance Correlation 0.18

(*) Based on weekly data since 1997

Change in % / basis points

Change in points
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Emerging Debt (Hard ccy)
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Asset Class Details

21-Sep -1m -3m -1y ytd

Performance
Total return 295.2 0.6% 1.9% 0.6% 1.2%

Rate Avg. 0.18 -10 -31 -1 -16

Real Rate -0.73 -57 -70 46 33

Spread(bps) 0.21 -9 -26 19 38

DREX Score (*)
Macro 0.8 0.5 -0.4 -0.4 -0.3

Valuation 0.0 -1.0 -1.0 0.0 0.0

Carry-Roll -2.0 0.0 0.0 0.0 0.0

Position 2.0 0.0 0.0 0.0 3.0

Total 0.4 -0.3 -0.3 -0.4 0.8

(*) Dynamic Return EXpectations Index

Risk Profile(*)

 Ann. Standard Deviation 3.2%

 Ann. Sharpe Ratio 0.52

 Maximum Drawdown 6.6%

 Monthly Value at Risk (95%) -1.2%

 Monthly Expected Shortfall (95%) -1.6%

 Bond Correlation 0.62

 Stock Correlation 0.10

 Balance Correlation 0.19

(*) Based on weekly data since 1997

CAP-M weighting in portfolio

SAA 12.5%

DAA 13.4%  

Change in % / basis points

Change in points

IG Corporate rate risk
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IG Corporate rate risk
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Asset Class Details

21-Sep -1m -3m -1y ytd

Performance
Total return 679.56 0.6% 0.6% 0.5% 2.5%

Rate Avg. -0.48 -3 -4 -3 -22

Fair value rate 0.22 38 7 -32 -44

Carry-Roll (bps) -2 4 21 6 -7.68

DREX Score (*)
Macro 0.6 0.6 -0.1 -0.6 0.4

Valuation 0.0 0.0 0.0 0.0 0.0

Carry-Roll -1.0 0.0 0.0 0.0 0.0

Position 0.0 1.0 1.0 -2.0 2.0

Total 0.3 0.9 0.9 -0.3 1.9

(*) Dynamic Return EXpectations Input

Risk Profile(*)

 Ann. Standard Deviation 5.7%

 Ann. Sharpe Ratio 0.48

 Maximum Drawdown 10.4%

 Monthly Value at Risk (95%) -2.0%

 Monthly Expected Shortfall (95%) -2.6%

 Bond Correlation 1.00

 Stock Correlation -0.24

 Balance Correlation -0.14

(*) Based on weekly data since 1997 in EUR

CAP-M weighting in portfolio

SAA 12.3%

DAA 11.0%  
  

Change in % / basis points

Change in points
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Eurozone Core Long Gov bonds
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Eurozone Core Long Gov bonds
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US  Long Gov Bonds (EUR)


